AR42 


l2th. annual report 


la” Oy tas Ww lal {= YE A R SIN ee eS (s DRE Cale Ma Ba Ear 31 


Digitized by the Internet Archive 
In 2024 with funding from 
University of Alberta Library 


https://archive.org/details/Firs2304 1964 


FIRST MARITIME MINING CORPORATION 


elev eee ip. 
(NO PERSONAL LIABILITY) 


ANNUAL 
REPORT 
1964 


FIRST MARITIME MINING CORPORATION 


OFFICERS 


M-.J> Bovcen, D.C D:Se: 
Rosert J. Isaacs, B.A.Sc., P.Eng. 
Gorpon L. Moore 


CHARLES B. BRANNIGAN 


LiLM PT e5D 
(NO PERSONAL LIABILITY) 


DIRECTORS 

M. J. Bovren, D.C... DSc: Toronto, Ontario. 
Ropert J. Isaacs, B.A.Sc., P.Eng. Islington, Ontario. 
HARPER KENT Bathurst, New Brunswick. 
GILBERT KERLIN New York City, U.S.A. 
Hucu H. Mackay Toronto, Ontario. 
Gorpon L. Moore Islington, Ontario. 
WirtuiaAm A. RosInson Toronto, Ontario. 
President 


Vice-President & Managing Director 
Secretary-Treasurer 


Assistant-T reasurer 


MINE MANAGER 


TRANSFER AGENTS 


BANKERS 


AUDITORS 


HEAD OFFICE 


EXECUTIVE OFFICE 


MINE OFFICE 


W. HoLianp Situ, B.Sc., P.Eng. 


GUARANTY TRUST COMPANY 
oF CANADA 

and % 

THE CENTRAL TRusT COMPANY 
OF CANADA 


THE Bank oF Nova Scoria 


SNYDER, Craic & Co. 
CHARTERED ACCOUNTANTS. 


Tilt Cove, Green Bay 
District, Newfoundland. 


Toronto, Ontario and 
Montreal, Quebec, 


Fredericton, 
New Brunswick. 


Toronto, Ontario. 


Town oF Batuurst, NEw Brunswick. 


Suite 908 - 330 Bay STREET, ToRONTO, ONTARIO. 


Titt Cove, NEWFOUNDLAND. 


FIRST MARITIME MINING CORPORATION 


jn Gas a es 
(NO PERSONAL LIABILITY ) 


Gullbridge “Mill” under construction. 


Net Average Price Received for Copper Sold .... 


Total Revenue 


Net Profit before Depreciation and Mining Taxes 


Net Profit (Loss) after Depreciation and Provincial 
Taxes 
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Cash Flow per Share (based on 5 Million shares 


issued ) 
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Pounds of Copper Produced 
MOnCestOMGOldaLrOgUCeds a ac cw oO 56s oe 2 
Pounds of Copper in Process and Storage ...... 
CWERCMEP AGS EL SOREN het Song finn ote Aap Oe bees 
Investment in Other Mining Companies ......... 
Current and Deferred Liabilities ............... 
Number of Employees at Year’s End ............ 


Shareholders of Record 


(NO PERSONAL LIABILITY ) 


FIRST MARITIME MINING CORPORATION 


iby 1 YE A 1 1b) 


SUMMARY 


1964 
32.2332¢ 
$5,533,769 


$2,009,014 


$ 686,191 


39.7¢ 
16,257,477 
4,223.76 
14,398,992 
$3,277,340 
$9,132,541 
$ 534,262 
198 


4,300 


1963 
30.8592¢ 
$5,366,222 


$1,156,154 


$ (235,483 ) 


23.0¢ 
17,453,500 
4,358.06 
14,858,820 
$1,874,321 
$6,676,824 
$2,993,338 
238 


4,700 


1962 
30.6424¢ 
$7,146,329 


$1,637,428 


$ 213,436 


32.4¢ 
22,656,700 
5,053.03 
20,667,156 
$2,457,837 
$6,687,350 
$4,568,445 
294 


4,850 


1961 
28.2458¢ 
$6,928,828 


$1,433,148 


$ 26,044 


28.5¢ 
24,002,400 
5,145.87 
19,170,678 
$2,023,933 
$6,657,707 
$5,899,604 
328 


4,908 


Directors’ Report 


Ms J..Boyvren. DIGzaeD oc 


President 


To THE SHAREHOLDERS: 


Your Directors submit herewith the Twelfth Annual Report of your Company covering the 
year ended December 31, 1964. 


> CORPORATE CHANGES 


Approval was given to all of the matters referred to in the notice calling the Annual and a 
Special General Meeting of the Shareholders of the Company held on the 16th day of May, 1964. 
Supplementary Letters Patent were obtained changing the name of the Company from Maritimes 
Mining Corporation Limited (No Personal Liability) to First Maritime Mining Corporation Limited 
(No Personal Liability) and reconstituting its capital on the basis of one share of First Maritime 
Mining Corporation Limited for every two and one half shares of Martimes Mining Corporation 
Limited. 


Subscription warrants were issued to shareholders of record as at May 27th, 1964, offering 
such shareholders the right to subscribe for one additional share in the capital of the Company at a 
price of $1.50 per share for every four shares held by them following the re-organization of the capital 
aforementioned. Subsequent to the issuance of Supplementary Letters Patent and pursuant to the 
offering of rights, the Company issued 1,000,000 shares at a price of $1.50 per share. 


To provide additional capital, the shareholders approved an agreement between Lanson Holdings 
Limited of Toronto, and the Company, whereby Lanson Holdings agreed to purchase $2,500,000 of 
6% convertible debentures of the Company; such debentures have the right of conversion to shares 
of First Maritime Mining Corporation Limited at the price of $2.50 per share on or before June Ist, 
1968. 


The reorganization of the capital structure has resulted in the following share distribution of 
First Maritime Mining Corporation Limited: 


Total aathorizedind 228 Arte ee ee ee 6,000,000 shares 
Tetal, issued), December-3 Ee 1064-4 eee ee 5,000,000 shares 
Reserved for retirement of Convertible Bonds ...... 1,000,000 shares 


pe FINANCIAL 


The earnings from operating the Tilt Cove Mine and the money received from the sale of 
Treasury shares and Debentures during 1964 has enabled your Company to exercise its rights to 
purchase an additional 277,353 shares of Brunswick Mining and Smelting Corporation Limited at 
$4.00 per share and to retire most of its indebtedness with the Bank. 
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The source and application of funds received during 1964 is shown below: 


SourcE oF Funps 
Net Profit for the Year 


Deductions from Income not requiring a Cash Outlay: 

1D Fe De NNT oe Ra AN, AU CS rei Se ae ae ra 
Mines Development) Expenses’) 22 nttac = ick ag gous oneal 8 
Proceeds from Issue of Convertible Debentures .................. 
Proceeds from Issue of Stock 
Sale of Fixed Assets (Net) 


Reduction of Materials and Supplies 
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APPLICATION OF FUNDS 


Investment in Shares of Other Companies 


foley favke: iol fol <a) ie! (allele) int ale! Velie) ie 1s. 19, e\ (e et fe) 


Advances to Subsidiaries 


Expenditures on Non-Producing Properties 
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Reorganization Expenses 


Increase in Working Capital 


Working Capital, Beginning of Year 
Working Capital, End of Year 


HOLDINGS IN OTHER COMPANIES 


Your Company’s equity in other Canadian corporations as at December 31st, 1964, is listed below: 


No. Shares 

Brunswick Mining and Smelting Corporation Limited (and 
its wholly ownedy subsidiaries) ken ama. 6 eu paac 1,933,353 
Gallbridges tines amited.: Claes: Boo aac ci. 32 hah ee aoe 2,500,000 
Gullbridge Mines Limited, Class A oF... 2.10. cee eee 500,000 
Tilt Cove Power Corporation Limited.) Seo.) ... s 500,000 


$ 686,191 


835,559 
200,596 
2,500,000 
1,500,000 
366,719 
240,603 


$6,329,668 


$1,109,412 
1,346,305 
8,056 
3,800 
$3,862,095 


$6,329,668 


($1,119,017) 


$2,743,078 


Percent 
Ownership 
22.3% 
100.0% 
100.0% 
100.0% 


DIRECTORS’ REPORT (cont'd) ee esnscsmcsc a TL a 


THE TILT COVE MINE 


The Tilt Cove Mine was operated continuously throughout 1964. The Noranda Pool price of 
copper which averaged 30.85¢ per pound during 1963, gradually increased through 1964 and 
reached 34.1¢ per pound during December of that year. 


> EARNINGS 


A comparison of earnings for the year under review and the two preceding years is shown 


below: 
1964 1963 1962 
$ $ $ 

Mine: Operatine “Profit? rer e e 2,009,014 1,156,154 2,064,149 
Less Interest and Mining Taxes, etc. .......... 263,163 329,391 444,282 
Net Profit before Depreciation and Amortization 1,745,851 830,763 1,619,867 
Net Profit before Depreciation and Amortization 

per Share Issued oi «25 pa ea ee 34.9¢ 16.6¢ 32.4¢ 


ORE RESERVES 


The advance in the price of copper has made it possible to mine material which was not 
considered ore in 1963. Under present conditions the mine should operate throughout 1966. 


Exploration work, which was discontinued in 1962, was reactivated during the last quarter 
of 1964. Present plans are to extend drifts east and west of the shaft on the 2,000 foot level to permit 
investigation of several chloritized greenstone areas adjacent to porphyry bodies which have not 
been investigated at depth. Drifting to the east is now underway and when completed, deep drilling 
will commence. 


GULLBRIDGE MINES LIMITED 


The rehabilitation of and additions to the mining plant at Gullbridge Mines Limited Gull Pond 
property were continued through 1964 and are dealt with in detail in the Report of the Managing 
Director. 


The decision to move the Tilt Cove mill equipment to the Gullbridge property during 1965 
has been deferred. Should new ore be located at the First Maritime Mining Corporation Tilt Cove 
property, other equipment will be purchased. Present plans are for such equipment to be installed 


in 1966. 


Finances for the Gull Pond property are being provided by First Maritime Mining Corporation, 
which Company owns all the issued shares of Gullbridge Mines Limited. As of December 31, 1964, 
a total of $1,420,389 had been provided. 


TILT COVE POWER CORPORATION LIMITED 


The Tilt Cove Power Corporation Limited has been operated at cost since it was purchased 
by First Maritime Mining Corporation Limited. During 1964, this source provided 19,526,800 kilowatt 
hours of the 25,437,800 kilowatt hours used by the Mine and the Townsite. 
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OTHER PROPERTIES 


The two mining properties located adjacent to Brunswick Mining and Smelting No. 6 property 
in the Province of New Brunswick have been retained in good standing. 


ACKNOWLEDGEMENTS 


Your Directors wish to acknowledge the co-operation and assistance of the Mining Departments 
of the Provinces of Newfoundland and New Brunswick. They also express their appreciation for the 
loyal and able services rendered during the year by the Mine Manager, staff and employees at the 
Tilt Cove mine and the Gullbridge property. 


On behalf of the Board of Directors, 


aie 


President. 


Dated at Toronto, Ontario, 
this 12th day of May, 1965. 


Report of the Managing Director 


The President and Directors, 

First Maritime Mining Corporation Limited, 
Suite 908, 330 Bay Street, 

TORONTO 1, Ontario. 


Gentlemen: 


This report covers the operation of your Company’s mining properties for the year ended December 


31st, 1964. 


THE TILT COVE PROPERTY 


PRODUCTION: 


The year’s production results, as well as comparative results for the previous two years are 


summarized below: 


Total; Tens; Ores Treated me... caaee eee 
Average. Daily Vounage 4... 2 sane ee 
Average. Copper Content vane. o-cne eee 
Average Gold) Content) 2-4 ee eee 
Total Concentrate Produced ............. 
Average Copper Content of Concentrates . . 
Poundst Copper Producediy a see 
Ounces -Geld Produced (2 2,4... ee 
Tons- Concentrate Shipped aa ee ae 
Pounds: Copper, shippetenm as. eee 
Pounds Copper Marketed ............... 


Pounds Copper in Process and Storage 


1964 


792,313 


2,165 
1.15% 
0.014 
41,871 
19.41% 
16,257,477 
4,223.76 
41,630 
15,954,700 
16,493,928 
14,398,992 
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1963 


831,641 
2,278 
1.19% 
0.017 
44,246 
19.72% 
17,453,500 
4,358.06 
44,794 
17,763,600 
22,618,241 
14,858,820 


1962 


831,681 
2,279 
1.53% 
0.022 
57,787 
19.60% 
22,656,700 
5,053.03 
62,012 
24,207,400 
20,390,671 
20,667,156 


At present metal prices enough ore has been indicated to permit continuing production through 19066. 
Costs for the last four years are shown below. These are exclusive of interest and taxes. 


1964 1963 1962 1961 


Mining sand * Development: 34.20.00... ¢ 26.610 sees os 1.30 1.61 1.68 1.72 

ING IN Ta Sas carte lore crc AS ene at oR el 1.07 112 1.09 1.08 

Geheraleand administration. © 02-0. a. 2 eee owe. 0.40 0.40 0.46 0.55 

Total: Nimes Operatingurr,. .u... sete: hac oh ek es 2 2.77 313 3.23 3.35 

BLOT ALOU aay OF Keen eatin ee odes Mine oo Oh ae _- .20 00 61 

hota le visrtemees scum ceil Mime epee okie nsf aed 3 2.77 1335 ae 3.96 
MINING: 


Total ore production for the year was 808,695 tons, all of which came from underground operations. 


Production was distributed as follows: 


lastholer stain petast cm detiats ls tae Steen Ata ore ae 98.62% 

Shininkapegotopige Vest ee aon lan tam eae soos 1.38% 
Development footage compared to previous years is as follows: 

1964 1963 1962 To Date 
Gam bial bier Serene Soe tg crest, bits Nae — — — 1,962 
Driiten ANGe CLOSSCUIS: Oyse5.2 mote ws i 350 9,605 13,248 72,784 
ELAS CS pa ee ee A rat idee TE ig ee eh 290 2,940 3,169 25,709 
MILLING: 
A summary of milling results for the past three years is shown below: 
1964 1963 1962 

opal Ven Ville cian vate erie oman fore abe neta Sore gt 792,313 831,641 831,681 
PVELSCee Ollsr pel Ay art ten cain nk oS Ghee ees 2,165 2,278 2,209 
Giadea Gr Copper crite eae ne © ein lees: SNS 1.19 1.53 
FREOOVERY Te cums ele oc Seah tania acl eo eee ae 838.91 88.20 89.18 
ons Concentrates Produced... ..4. Ges os 6 or Meee: 41,871 44,246 Di, (SL 
(Cradevots Goncentrates Yo) 200 to. occu st Mees me eles 19.41 19.72 19.60 
Malbinigs Costs/| ong OT. 226 iia%-3.uid as Mees eecccne: $1.07 $1.12 $1.09 
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REPORT OF THE MANAGING DIRECTOR (cont'd) susssmesseee 


POWER: 
Power distribution for the year was: 
Diesel, Power! :.2 O88. once eee eee eee 52,000 KWH 
Hydro Power <2..57 72) bea tn ee eee 5,859,000 KWH 
Tilt: Cove: Power Corporation Ltd. sees eee 19,526,800 KWH 
Totals naar bot boot, EeOtes tO eee 25,437,800 KWH 
TRANSPORTATION: 


A total of 41,630 tons of concentrates was shipped to Noranda’s Gaspe smelter. 


Total Company traffic over the dock during the shipping season was as follows: 


No. Vessel General Cargo Concentrates Gallons of Fuel 
Calls Tons Tons Oil Bulk 
67 1,340 41,630 4,011,457 


These figures do not include general cargo and concentrates handled on behalf of other parties. 


GULLBRIDGE MINES LIMITED 

Construction and development work have continued throughout 1965 at the Gull Pond property of 
Gullbridge Mines Limited. This work is under the direction of the staff of the Tilt Cove Mine. 
MINING PLANT: 

ORIGINAL SERVICE BUILDING 

During 1964 this building was rehabilitated and a hoist, a temporary power plant and a compressor 
were installed. 

Power PLANT 

A new building was constructed to house the diesel power plant, the permanent mine compressors 
and the steam heating plant. At year’s end, a 500 kilowatt diesel generator set and a 2,000 cubic foot 
compressor had been installed. 

CARPENTER SHOP AND COLD STORAGE 


This building was 95% completed. 


SERVICE BUILDING 

This building will house the Accounting, Engineering and Geological offices, the Mine Dry, and the 
heated warehouse. At year’s end the foundations of this building were completed. 

MECHANICAL AND ELECTRICAL SHOPS 


At year’s end work had not commenced on this building. 


CONCENTRATOR AND CRUSHER BUILDINGS 


At year’s end the concentrator building was approximately 80% completed and foundations had 
been poured for the fine ore bin. Excavation for the crushing plant was approximately 40% completed. 
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Roaps 


The 3.5 mile road between the mining plant and the Trans-Canada Highway was rebuilt during 
1964 and the plant roads were approximately 40% completed. 


DEVELOPMENT WORK: 


Underground development work was recommenced in August. Work completed to date is shown 
in the following table: 


Before 
1964 1964 Total 
Ft. Ft. Ft. 
fod TE Pas 5 Net al a es 560 — 560 
Brite. anda(ross-Gutting erected Shoe: 100 2,518 2,618 
Diamonds Drillinewycer see sae ht —- 9,638 9,638 


ORE RESERVES: 


Ore reserves to a depth of 450 feet, are as previously reported. They consist of 4,350,000 tons of 
1.24% copper, or 1,958,771 tons of 1.93% copper. These figures will be revised when sufficient under- 
ground development work has been completed. 


METALLURGY: 


Preliminary mill tests indicate that the ore lends itself readily to concentration by flotation methods. 


OTHER PROPERTIES 


The mining properties of your Company situated near Bathurst, New Brunswick, were maintained 
in good standing. The properties consist of two groups of mining claims now held under Mining Licences 
and comprise a total area of 1,806 acres. They are located immediately to the north and to the south of 
the No. 6 property of Brunswick Mining and Smelting Corporation Limited. 


ACKNOWLEDGEMENTS: 


I wish to thank the President, Officers, Directors, Mine Manager and his staff and employees of the 
Company for their continued help and able assistance. 


Respectfully submitted, 


Ree eA CS. 


Managing Director. 


Dated at Toronto, Ontario, 
This 12th day of May, 1965. 
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Gullbridge Mines Limited — Newfoundland property. 


FIRST MARITIME MININC 
(No Persone 


(Incorporated under th 


1964 1963 
CURRENT $ $ 
Gash ccc cd- 5 Dh aa op he Oe a era 20,533 20,191 
Note receivable and accrued anterest 23s eee — 18,953 
Net estimated amount receivable from sale of mineral concentrates 
(Note: TD) adctcaGh, Sieg, Ricken Re ep stl eyo ereeet lee acre RA ena 3,208,462 1,764,611 
Accounts receivable: tx. .25 Ce ee a ee 25,400 34,844, 
Prepaid. expensés 3.00).4 pits vise aad be See ee cee 22,010 Do, 122 
3,277,340 1,874,321 
INVESTMENTS 
Shares in and advances to subsidiary companies (Note 2) .......... 3,497,119 2,110,814 
Shares in other companies (Quoted market value $28,516,957 — 1963 
$10-432. 800i) 3 CNOLGES)) des ae fy eh ai ea en 5,010,422 4,566,010 
| 9,132,541 6,676,824 
FIXED 
Land, mining grants and mining licenses, at cost (Note 4) .......... 1,341,576 1,341,576 
Buildings, surface structures and equipment, at cost, less accumulated 
depreciation of $5,951,275 (1963 $5,722,220) (Note 5) ........ 2,404,315 3,650,492 
3,745,891 4,992,068 
MISCELLANEOUS AND DEFERRED 
Materials and supplies on hand and in transit, at cost .............. 321,805 562,408 
Mine development expenses, less amortization (Note 6) ............ 139,574 332,114 
461,379 894,522 
16,6172151 14,437,735 


THE NOTES ATTACHED FORM AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 


Approved on behalf of the Board: 
M. J. BOYLEN, Director. 


G. L. MOORE, Director. 
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JRPORATION LIMITED 
lity ) 


s of New Brunswick) 


@® LIABILITIES 
CURRENT 


Bank p loans secured tein wien ee eth ee 


67% Specific and floating charge debenture payable on demand 
ESS Pa PS (TOU ho sale ieee On = Aen a ene aie 


Lone TERM 
6% Convertible debentures, due June 1st, 1969 (Note Re aie See 


SHAREHOLDERS EOU LT Y 


CAPITAL STOCK 


Authorized: 
6,000,000 shares of $1.00 par value 


Issued: 
5,000,000 shares 
(1963 — 10,000,000 shares) (Notes 8 and 9) ...... 


CONTRIBUTED SURPLUS 


Dalarice = Clidaa Rov CATMa (eye a TN UMN A ats yooh c= OEP e 


DEFICIT 


balance, CHUROLE VeAT A enV iin Wie ce (My ccckea yeh fi PP gd hale. 


Submitted with our report to the Shareholders dated May 19th, 1965. 
SNYDER, CRAIG & CO., 


Chartered Accountants. 


1% 


1964 


$ 
200,000 


334,262 


534,262 


2,500,000 


5,000,000 


8,638,072 


(755,183) 


13,582,889 
16017151 


1963 


2,728,578 
264,760 


2,993,398 


10,000,000 


2,138,072 


( 693,675) 


11,444,397 
14,437,735 


Ss N BY; D E R ’ S R A I G & Cc Oo . CABLE ADDRESS “‘JNOCRAIG" 


TELEPHONE EMPIRE 6-9444 


CHARTERED ACCOUNTANTS 


S73 Or ByAN Sale Riese 


TORONTO 
CANADA 
To the Shareholders of 
FIRST MARITIME MINING CORPORATION LIMITED, 
(No Personal Liability) 
Bathurst, New Brunswick. 


We have examined the Balance Sheet of First 
Maritime Mining Corporation Limited (No Personal Liability) 
as at December Slst, 1964, the Statements of Profit and 
Loss, Contributed Surplus and Deficit for the year ended on 
that date and the Notes to the Financial Statements. Our 
examination included a general review of accounting 
procedures and such tests of accounting records and other 
Supporting evidence as we considered necessary in the 
circumstances. 


No financial statements of Newfoundland Gull Lake 
Mines Limited, a wholly-owned subsidiary, are available for 
fiscal periods up to and including December Slst, 1964. 
We are therefore unable to express an opinion on the 
value of this investment. 


subject to the above limitation, in our opinion, 
the attached Balance Sheet, Statements of Profit and Loss, 
Contributed Surplus and Deficit and the Notes to’ the 
Financial Statements present fairly the financial position 
of the Company as at December Slst, 1964 and the results of 
its operations for the year ended on that date, in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the previous 
year. 


The extent of your Company's interest in and 
advances to subsidiary companies is set out in Note 2 of the 
Notes to the Financial Statements. The accounts of these 
subsidiaries have not been consolidated with, nor have any 
losses incurred by these subsidiaries been provided for in 
the accounts of the parent company. The amount of the loss 
incurred by Tilt Cove Power Corporation Limited, the 
operating subsidiary, since the date of acquisition is 
estimated at approximately $350. 


Jog ds ae) Pee 
Toronto, Canada, 


May Tot bee ooae Chartered Accountants. 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


December 3lst, 1964 


AmounT RECEIVABLE FROM SALE OF MINERAL CONCENTRATES 


IRST MARITIME MINING CORPORATION LIMITED 


1. Mineral concentrates produced have been sold to an independent processer. Final determination of the 
amount receivable is reported to the company by the processer in the fourth month following the placing 


of the mineral concentrate into process. 


INVESTMENTS Interest 
Held 
2. Non-operating subsidiaries % 
Gullbridge Mines Limited and 
Newfoundland Gull Lake Mines Limited ............ 100 
Operating subsidiary 
dale; Gove Power Corporation; Limited 2244. os. 100 
Pein Dalanicensnecbee.n or ceaen Ne ae Ses es ee EN EE 
3. Other companies 
Brunswick Mining and Smelting Corporation Limited 
(1,933,353 shares having a quoted market value of 
h Petes MORO Ts IRM a he POSS ty Sate rea ee ne 22.6 


Lanp, Mininc Grants AND MininG LICENSES 


4. These assets are comprised of: 


In the Province of Newfoundland: 


Eandeandsutiacesproperties: wii. Ret ee he ee cs 
Mining and land grants at Tilt Cove, Green Bay District ........ 


In the Province of New Brunswick: 
2 Mining licenses in the Parish of Bathurst, County of Gloucester 


Betas alatice (HCC weet ve ke eno ok Sd hie pax 


Shares 
at Cost 


$ 


1,534,369 


300,000 


1,834,369 


15622, 150 


3,457,119 


5,675,422 


Advances 


1,442,498 


180,252 


1,622,750 


39,020 
1,182,556 


120,000 


1,341,576 


NOTES TO FINANCIAL STATEMENTS (cont'd) seems, 


DEPRECIATION AND MINE DEVELOPMENT PROVISIONS 


5. Depreciation has been provided on all buildings, surface structures and equipment ai the rate of 10% 
per annum from commencement of production, September lst, 1957, to date. 


6. Amortization has been provided on development expenses incurred in the company’s Newfoundland 
properties at the rate of 15% per annum from commencement of production, September Ist, 1957, and 
at December 31st, 1964, such development expenses are completely amortized. The balance remaining 
represents development expenses on the company’s New Brunswick properties. 


6% CONVERTIBLE DEBENTURES 


7. The 6% debentures, maturing June Ist, 1969, are convertible on or before June Ist, 1968 into shares 
of the company at the rate of one share for each $2.50 of principal. The debentures are secured by a 
floating charge on the company’s assets and are redeemable at par plus accrued interest on thirty days’ 
written notice to the registered holders thereof. 


CAPITAL STOCK 


8. On May 19th, 1964, Supplementary Letters Patent were issued changing the name of the company to 
First Maritime Mining Corporation Limited (No Personal Liability), decreasing the authorized capital 
from $10,000,000 to $4,000,000 by the pro-rata cancellation of 6,000,000 of the issued shares of the par 
value of $1 each and increasing the authorized capital to $6,000,000 by the creation of an additional 
2,000,000 shares of the par value of $1 each. 


9. Subsequent to the reorganization, shareholders of the company were offered the right to subscribe for 
one additional share of the company at $1.50 per share for each four shares then held. As a result of 
this offering, 1,000,000 shares were subscribed for and $1,500,000 received therefor. 


Future FINANCING 


10. Falconbridge Nickel Mines, under existing agreements, has the right to participate to the extent of 
one-third of any future financing which might be arranged by the company. 


Directors’ FEES 


11. Directors’ fees in the amount of $1,250 have been paid pursuant to a by-law which was approved at a 
meeting of the directors held on May 16th, 1964 and which awaits approval at the next meeting of the 
shareholders. 
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MARITIME MINING CORPORATION LIMITED 


(No Personal Liability) 


STATEMENT OF PROFIT AND LOSS 


For the year ended December 3lst, 1964 
(With comparative figures for 1963) 


1964 
INCOME ¢ 
Crosepmeraleproduueli onder: tony. th eps tule Oued dis tae awe <3 9,033, 109 
ress em Mal Kel ine) COSES ween stmt coca PPR Tat Sales yA Sia cs Ath oy ae ach 1,346,629 
INcumne lap UOC CLION Margi natn Neg an) eter resis he sue euihe we Ge2 5 4,187,140 
OPERATING EXPENSES 
Intl Cape eek eee a a Eade eed SL EES Se mater Sw A Al UES a eS 1,029,470 
IVR rrt en Maing ee tea ae contin ear, Wed ec ag Mena wy pele Rta sash, 073! 9 late bn 836,535 
Minewe ener al wexpenses arta ht cscs sheet anee tur cig y Sunita hs: daca 2195739 
NOMIIMISTEALIVC LEX PCUSES Een. om a ate cs, 7 Roses Sons ad Eee 02/382 
231 70,126 
Net ProrFit on operations before provision for depreciation, mine development 
expenses written off and provincial mining tax .................... 2,009,014. 
PROVISION FOR 
Depreciauonnoueuxenuassels ©, h.ciad trans hier ee nel eles sis Ske PS 835,599 
Mine development expenses written off .........5 0556. e ees eneees 200,596 
OV UNC ta MBATITINE Soe LANE 40 oe Ron to hceatech noua ate oaks ie Oe ein Sie wea dey cess 25,505 
1,059,660 
INEdeEROPICE (IS0SS maoneloperatiols. aAcace te etek ss oes hrc aun eae 949,354 
FINANCIAL EXPENSES 
EMLETESEOTIBCLCINANG@EGEDCHLELG Gti cc awe ko ache Geka ae wis ee ve 146,075 
Ole ralntelestipee te espn) Pee Te os Ri pate gl ae ere 115,549 
Piorelante sCHan pe means cco na es Ke has elves a ht Sah eplee 1,539 
263,163 
Nita MOmLTM 10S) foie ther Veal? ange hase ia renuy. eo tiated ee eee Mo ke ene 686,191 
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1963 


$ 
5,366,222 
1,458,802 


3,907,420 


1,503,092 
931,347 
239,978 

76,849 


2,751,266 


1,156,154 


937,271 
451,341 
3,025 


1,391,637 
( 235,483 ) 


216,168 
99,545 
9,678 


320,091 
( 560,874) 


(No Personal Liability) 


STATEMENT OF CONTRIBUTED SURPLUS 


For the year ended December 3lst, 1964 
(With comparative figures for 1963) 


1964 
$ 
Balance,..beginning:.of year mesa cde canoes oo ere ea eee 2,138,072 
Add: Surplus arising from pro-rata cancellation of 6,000,000 shares ........ 6,000,000 
Premium.on: shares, issued, during the year =~. -4.5 754 500,000 
Balance, end. of “year: 3): 2 Sina Ss Ge ee ea bree ee 8,638,072 
STATEMENT OF DEFICIT 
For the year ended December 3lst, 1964 
(With comparative figures for 1963) 

Balance,,. beginning “ol-year *s2.2). 4; -oneckan oe ee Cee ee eee 693,675 
Add:* Gosson -disposalvot- fixed. assets: (met). n 43,899 
Reorganizationcexpenses 20. tan eee sete ee ee ee 3,800 
741,374 
Deduct: Netisproftt(loss) "forthe year. to oes ee oe eee 686,191 
Balance: end. of Yeats 4« «.3d500 estar oe ee a ee 99,163 
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IRST MARITIME MINING CORPORATION LIMITED 


1963 


$ 
2,138,072 


2,138,072 


124,427 
8,374 


132,801 
( 560,874) 


693,675 


S N Ye D E R ’ Cc R A | G & Cc O . CABLE ADDRESS ‘'JNOCRAIG" 


TELEPHONE EMPIRE 6-9444 


CHARTERED ACCOUNTANTS 


S StOM BAY eS = Ea 


TORONTO 


CANADA 


To the Shareholders of 
GULLBRIDGE MINES LIMITED, 
Toronto, - Ontario... 


We have examined the Balance Sheet of Gullbridge 
Mines Limited as at December 31st, 1964, the Notes thereon, 
and the Statement of Mine Development for the year ended on 
that date. Our examination included a general review of 
accounting procedures and such tests of accounting records 
and other supporting evidence, except as noted below, as 
we considered necessary in the circumstances. 


No physical inventory was taken during the year of 
the materials and supplies on hand and shown on the Balance 
Sheet at the recorded cost thereof at December 3lst, 1964, 
of $113,996. Weather conditions subsequent to the year end 
made the verification by us of a substantial portion of the 
inventory impossible. We are therefore unable to express 
an Opinion on the value of this asset. 


Subject to the above limitation, the attached 
Balance Sheet, the Notes thereon, and the Statement of Mine 
Development present fairly the financial position of the 
Company as at December 3lst, 1964 and the results of its 
operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied ona 
basis consistent with that of the preceding year. 


Jagd = ee 


ADI ec dell, 2. 96o. Chartered Accountants. 
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@ ASSETS 


CURRENT 


FIXED 
In the Province of Newfoundland: 
16 Fee simple mining grants at Great Gull Lake, at cost .............. 
Buildings, surface structures and equipment, at cost .................. 


Construction: in “progress.2% 27.4.0). 2-year ee pee hee 


MISCELLANEOUS AND DEFERRED 
Materials and supplies on hand.-at Costas a-- 4. 7 a ee 
Materials and supplies im transit; at cost “25. J562-. ree ee 
Mine-developmentexpenses. 7.273) aay ae te ate ee 


NOTE 1. 


The company has entered into a contract with Mindecon Limited, whereby Mindecon 
Limited will supervise the construction and installation of the company’s mining 
plant and equipment at Great Gull Lake, Newfoundland. Mindecon is to receive 
a fee of $125,000 for this service based on an estimated cost of $2,500,000. 


NOTE 2. 


Cumulative dividends at a fixed rate of five cents per share on Class A shares are in 
arrears from January lst, 1953. In the event of liquidation, dissolution or wind-up 
of the company, holders of Class A shares are entitled to receive for their shares 
$1.00 per share plus unpaid dividends to date prior to any claims of Class B share- 
holders. 


Approved on behalf of the Board: 
M. J. BOYLEN, Director. 
G. L. MOORE, Director. 
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GULLBRIDGI 


(Incorporated unde 


BALANCE 


Decembe 


$ $ 
2,490 
25199 


14,010 19,299 


38,012 
DLO? 


443,199 1,000,328 


113,996 
15,675 


1,359,586 1,489,257 


2,508,684 


INES LIMITED 


Laws of Ontario) 


SHEET 


st, 1964 


@® LIABILITIES 
CURRENT $ $ 


Accounts payable and accrued liabilities ............................... 186,709 


ADVANCE FROM Parent CoMPANY 


First Maritime Mining Corporation Limited ............................ 1,442,408 


ComMITMENT (Note 1) 


SARE TLOL.D ERS > EOULT Y 
CAPITAL STOCK 


Authorized: 
500,000 Class A cumulative, non-voting shares without par value, 


redeemable at not more than $1.00 per share and not to exceed 
in theragsresate Notes). 5 tn tien. ee Ment eel os 300,000 


3,000,000 Class B shares without par value, not to exceed in the aggregate 3,000,000 


Issued: 
SU COO SGlasssAcsharec mee area pitt Be ee ee rl BP Fe 25,000 
2-500 W00EClassib shareses 9 Oana ca ee een 946,959 
971,959 
DEFICIT 
Balance mlanvanyelste 904 seme iaae eee Se) lien earls ale. 84,032 
Add: Loss on abandonment of buildings and COUIDINE Ria aera hie lee oan he ae 8,160 
Bai ance mecembcrmic ete LOO mks a Af ae ee ee, eee 92,192 879,767 


2,908,884 


Submitted with our Report to the Shareholders dated April 27th, 1965. 


SNYDER, CRAIG & CO., 


Chartered Accountants. 
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GULLBRIDGE MINES LIMITED 


STATEMENT OF MINE DEVELOPMENT EXPENSES 


For the year ended December 3lst, 1964 


Balance, January Ist, 1964 .. 
Administration ......... 


Dewatering shaft ....... 


Drifting and crosscutting 


Haulageways® 5.4. +< 4. 
and (clearings... .yemonee 
Mine office overhead .... 
Road construction’... 4... 
Slation cating... 22 ae 


Surface exploration ..... 


Underground diamondidrilling 45.52 Seebee dee ge ee 


Balance, December 31st, 1964 
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16,358 
90,659 
68,068 
46,589 


3.118 
27,965 


$ 
891,996 


467,590 


1,359,586 


Lorrus A. ALLEN & COMPANY 


CHARTERED ACCOUNTANTS 


LOFTUS A. ALLEN, C.A. 


JOHN A. ALLEN, C.A. 


SOMME, Aecitey co ESE NCOUN Kens, Sama lS at 
JOHN F. CROSSLEY, C.A. TELEPHONE 


LICENSED TRUSTEE TORONTO 1 , CANADA 363-8348 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of TILT COVE 
POWER CORPORATION LIMITED as at December 31, 1964 and the 
statement of profit and loss for the year ended on that 
date. Our examination included a general review of the 
accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion, the accompanying balance sheet and 
statement of profit and loss present fairly the financial 
position of the company as at December 31, 1964 and the 
results of its operations for the year ended on that date, 
in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding 


anes, 


year. 


TOLON tos Ontario 
May l2, 1965: 


TILT COVE POWER CORPORATION LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET 
As at December 31, 1964 


ASSETS 
CuRRENT ASSETS 
Cash sod nn acne Sunt sey Ce wnghe eS ys eee eee tee ha ee ee 
Stores. and ‘supplies: «4 *)0..dy «sae ele ae eee oa ee ee 
FixED ASSETS —at Cost 
Leased landss os so 035 ess 018 a ange ERS ae SR © 
Buildings and plant 
Site clearing. and foundations 2) 5. alae ee pee ee een Sot: ESTAR O06 
Building, superstructures. 7. aie ee eee 49,234 
Machinery sand™eqtipment)” 78-000 2 ae ee ee 724,598 
Offsite smachinery and sequipment” Ba aoe ee ape ee ae ee 37,160 
Furniture, fixtures, tools and moveable equipment .............. 870 
$ 883,768 
Less: Accumulated depreciation 3.7 Aner ee 467,827 


DEFERRED CHARGES 


Prepaid insurances) 6.0; . Ja epee ak A on ee ee ee 


ORGANIZATION: EXPENSE: 4... 228 2c- nl ee ee ee ee ee ee 


CURRENT LIABILITIES 


Bank overdraft 


Accounts: payables) odo. cn) ire 5 wae eo ee 


Wages payable 


ADVANCE FROM 


First . Maritime Mining: Corp.c Ltd (20 0 oa eee 


SHAREHOLDERS’ EQUITY 


Capital 


Authorized and Issued 


500,000 


Deficit 


Common shares without *parevalue) ... a... sae ee eee 


Unchanged: since. December, 31; 1962. = 3) ae ee ee 


Approved on behalf of the Board: 


M. J. BOYLEN, Director. 
G. L. MOORE, Director. 


$ 871 
15,116 

$ 1 
415,941 
Sanuago 
15,133 
1,669 

$ 250,001 
8,648 


$ 15,987 


415,942 


$ 438,836 


$17.2 34 


180,252 


241,353 


$ 438,836 


TILT COVE POWER CORPORATION LIMITED 


STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1964 


REVENUE 
| ORIG E” 2 CO pete gee tec Se the ee yn Oe Ss $ 348,408 
OLSEN Saby Seats oral Sel Si Ra <i RN RE a 92,135 $400,543 


OPERATING EXPENSE 


SUNG ee Cae Ole eas ak, Sete ie 6050 muerte al tens ee ae $ 200,614 
Ny arc Mere Ee ee aR oar ee AEG Ad aie WNT ee ahi Be enain Se ae 43,129 
So pMesEaNUrSpAle sPautsan coil) sence | hounics Sa enka 12,459 
MISce ane OUSHOPeraling EXPeNse. Wan cos Gee desc owen en eos 4.280 
Puolovece DeMe iis. 64021 Arh iy AAs See on ey LIMO -$: 261,592 


ADMINISTRATIVE AND GENERAL EXPENSE 


Olfice smaintenance and expense: 2-5... 442) yen tse) es 5 54 ees $ 3,626 

BDicave| Mint ome ere yt is oe el are el ethno, 6 a an ai? 490 

SUC CO tae arte ia aye need I Ne ea lies Be 9,099 

Bee Me eae te ee th eters MMR hte De PMD 6 ae ah ONS gO ante 95 9,750 271,342 
OEERATING sCROET Rat pment? ae rcs acts Aer BAe ern e wert Re Meer rN alam oe) te ee ks $ 129,201 


FINANCIAL EXPENSE 


ReGaTeIHtCLe st eae eo eas a Ue Se Oring AO de es in ws ee $ 9,108 
Banke Dales manure three ean nen ean Mh Re tend a Pregl ny a Sted 93 9,201 
$ 120,000 
DEPRECIATION 
OU POUIIGIG eS eA Dl AN Teele soem sgh eR ee tO Cae RMON Rat Steet cP Nate acca 2 isto de ih 6s 120,000 
Na RORTE OR SCOSSEE ORS THEE GEAR pea ans rete asm iat as eae ee ad aA Singhs fhe tao. Nil 
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